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The California Environmental Quality Act (CEQA) defines a statutory requirement that dictates feasible reasoning in the identification and mitigation of environmental impacts of actions by the local and state agencies. Conception of the impetus of CEQA is derived from the National Environmental Policy Act (NEPA) in 1969. A year later, the intention of creating the Assembly Select Committee on the Environmental Quality by the California State Assembly was to implement the policies in NEPA as state law. They developed The Environmental Bill of Rights for California, which passed the legislature, and President Ronald Reagan signed it as the CEQA statute. CEQA defines a project as either a private activity, or one undertaken by a public agency that requires discretionary approval from the government and has a direct visible or a reasonably foreseeable impact on the environment. The projects are subjects to the provisions under CEQA, unless exemption applies (Carlifornia Natural Resources Agency). CEQA imposes substantive and procedural requirements, which requires establishment of environmental impacts prior to commencement of project. The potential effects may warrant more substantial review in the form of Environmental Impact Report (Volker, Lee, & Fitch, 2019). In the case that mitigation measures or feasible alternatives may significantly lessen the impacts of the project to the environment, CEQA statute favors not approving the project. In the event the government agency approves a project without proper review process, CEQA allows for the public to sue.
On the local level, the statue allows for the community to assess the quality of life against developments, and also blockage or derailment of projects with legal challenges. Examples of the latter effect include the Millennium Hollywood development, Hollywood Target, and the Reef (Chiland & Kudler, 2018).  Through CEQA based litigations, the rate of construction of housing projects has slowed, while the cost of buying a home and rental prices have soared. On the other hand, there is a remarkable improvement in the quality of air. The Los Angeles median price for a single family house requires earning of about six figures going at $575,000. A lawyer, Jennifer L. Hernandez, practicing at Holland & Knight attributes blame of the situation to CEQA (Hernandez, 2019). Though the CEQA statute dictates evaluation of environmental impacts and provides feasible mitigation measures for the impacts, but fails at the description at what constitutes an environmental impact. The ambiguity associated with the term results in judicial cases under any and all claims which stunts development. 
There is a possibility that the Drought Executive Order of 2016, B-37-16 (05/09/16), could negatively influence the economy and the people. The order may bring about tension between those practicing agriculture and the urban residents (Nagourney, 2015). The Executive Order also has the authority to effectively disavow the credibility of California State Laws. The CEQA statute, however, can minimize the impact of the executive order. For instance, the statute holds similar initiatives to the order through policies that reduce the destructive impacts to the environment. The Drought Executive Order, on the hand, was significant in the establishment of innovative development schemes that improved water management schemes (Lund, Medellin-Azuara, Durand, & Stone, 2018). These development projects are critical in the future preparation for drought for California. The CEQA statute, however, had grounds to bar such innovative developments. 
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